Incubator Loan Fund

Fact Sheet
A low interest loan program targeted towards technology and life science startup businesses looking to expand in Lowell with a priority given to businesses who intend to create jobs.

ELIGIBILITY CRITERIA/GUIDELINES

Potential/Targeted Businesses:

Including but not limited to; Information Technology, social media, App Companies, Medical/Life Sciences, and Companies that have participated in the UMass Lowell Incubator projects

Amount

The maximum loan amount shall be $100,000.  The borrower shall maintain a deposit account in a Participant bank until said loan is paid back in full or until the transaction is cancelled. 

Interest Rate

The rate of interest is three percent (3%).

Term

Term to be determined by the LDFC based on the size of the loan and other criteria but in no event to exceed three (3) years and not to exceed any lease agreements.  Loan may be amortized for a term not to exceed ten (10) years.

Deferred Payment of Interest

No payments on the loan will be due in year one, interest at an annual rate of three percent (3%) is accrued and deferred to the second year.

Collateral/Security

Collateral for each Incubator Loan will be determined on a case-by-case basis.  Collateral may include UCC filings, personal guarantees, and mortgages. 

Applications of Borrowed Funds

Funds can be used to assist with rent, day to day operations, to purchase office furniture and equipment and limited fit-up.  

ADDITIONAL REQUIERMENTS:

· Applicants must be referred to the LDFC by UMass Lowell’s Office of Entrepreneurship & Economic Development

· Business/entity must remain in the City of Lowell, preferably within the innovation district or downtown area, throughout the term of the loan.  In the event a business/entity leaves the City of Lowell, the Incubator Loan will immediately come due and the remaining balance paid in full

· All Incubator Loan commitments are subject to the availability of funds. 

· Borrowers shall reimburse the LDFC for all direct costs incurred as a result of the transaction, including appraisals, legal fees, and other fees.  These costs may be funded by the loan but should be the obligation of the applicants as agreed in writing. 

Contact

Mary Ann Picard, Entrepreneurship Development, UML
Maryann_picard@uml.edu   
Allison Lamey, Executive Director-LDFC- allison@lowellplan.org  – T:  978-459-9899

Germaine Vigeant-Trudel, Assist. Director-LDFC-germaine@ldfc.org  - T:  978-459-9899
Industrial Improvement Loans

Fact Sheet
A low interest loan program for the acquisition, construction or renovation of commercial, industrial and office facilities containing at least 10,000 square feet.

Eligibility Criteria/Guidelines

Amount

The maximum amount available is $250,000.  Further, industrial improvement loans are limited to twenty-five percent (25%) of the appraised value of the project upon completion or twenty-five percent (25%) of the actual cost of the project, whichever is less.

Interest Rate

The rate of interest is forty percent (40%) of the prime-lending rate as published in the Wall Street Journal rounded off to the next highest quarter of a percent with a minimum floor of five percent (5%).

Term

Generally, the term of the LDFC loan will be the same as the term of the first mortgage unless determined otherwise by the LDFC Executive Committee.

Minimum Project Cost

In order to be eligible, the cost of the project to the applicant must be $200,000 or more after subtracting from the total the amount requested from the LDFC.

NOTE:

All loan commitments are subject to the availability of funds.

Loans may be disbursed over a period of up to five (5) years.

A one percent (1%) commitment fee is due upon acceptance of terms and conditions.

All necessary permits must be obtained from appropriate departments within the City of Lowell.

Contact

Allison Lamey, Executive Director
Germaine Vigeant-Trudel, Assistant Director
Lowell Development and Financial Corporation

(978) 459-9899 or

allison@lowellplan.org
germaine@ldfc.org
DOwntown Venture Fund

Program Guidelines & 

Fact Sheet
The Fund is set up specifically to assist those ventures that add value and diversity to the retail and restaurant climate of Downtown Lowell by making available low-cost financing.  The initiative will create the critical mass needed to encourage others to open new ventures in Lowell.
Eligibility Criteria/Guidelines

Any existing venture or new venture that proposes to add value to the retail and restaurant climate of Downtown Lowell and meets the following target characteristics will be considered for funding: 

Targeted Retail and Restaurant Concepts:

Restaurants (not including fast-food establishments);

Specialty food, shoe and apparel stores;

Art galleries;

Antique shops;

Coffeehouse offering entertainment

Specialty bed, bath and kitchen accessory shops;

Office supplies;

Luxury personal care service establishments;

Target Area

Funds will be focused to assist ventures seeking to locate, or are already located in the core of Downtown Lowell.

Uses

Funds can be used for design work, construction, equipment purchase, inventory, and working capital.  Funds cannot be used to refinance existing debt or obligations;

Borrower Equity

A minimum of 20% is required
Amount

The maximum amount is $100,000

Loan Terms/Rate

Term will be based on size of loan; however, no payments are due in year one, interest at an annual rate of 6% is accrued and deferred to the second year; 

NOTE:

All commitments are subject to the availability of funds

Contact

Maria Dickinson – Department of Planning & Development
acarter@lowellma.gov or 
mdickinson@lowellma.gov – T - (978) 674-1435 
Allison Lamey, Executive Director-LDFC allison@lowellplan.org – T: (978) 459-9899
Germaine Vigeant-Trudel, Assistant Director-LDFC germaine@ldfc.org – T: (978) 459-9899
Neighborhood Improvement Loans

Fact Sheet
A low interest loan program for the acquisition, construction, restoration and/or renovation of 
Commercial property that may also have a residential component.

Eligibility Criteria/Guidelines

Amount

The maximum amount available is $50,000 or thirty percent (30%) of the appraised value of the project upon completion, whichever is less.

Interest Rate

The rate of interest is forty percent (40%) of the prime-lending rate as published in the Wall Street Journal rounded to the next highest quarter of one percent with a minimum floor of five percent (5%).

Term

Generally, the term of the LDFC loan will be the same as the term of the first mortgage unless determined otherwise by the LDFC Executive Committee.

NOTE:

All loan commitments are subject to the availability of funds.

Loans may be disbursed over a period of up to five (5) years.

A one percent (1%) commitment fee is due upon acceptance of terms and conditions.

All necessary permits must be obtained from appropriate departments within the City of Lowell.

Contact

Allison Lamey, Executive Director

Germaine Vigeant-Trudel, Assistant Director

Lowell Development and Financial Corporation

(978) 459-9899 or

allison@lowellplan.org
germaine@ldfc.org
Down Payment Assistance Program

Fact Sheet
A no-interest loan for 2.5% of the purchase price (based upon a 5% down payment requirement) of a home by a first-time homebuyer.

Eligibility Criteria/Guidelines

Eligible Uses

Down payment assistance for first time homebuyers

Amount

The maximum amount is $5,000

Loan Terms/Rate

Secured by a mortgage on the property.  After 5 years, 20% of the loan amount is paid back each year to the LDFC.  In the event of the sale, transfer or refinancing of the property prior to the fifth anniversary, 100% of the loan will be paid.  In the event of the sale, transfer or refinancing of the property subsequent to the fifth anniversary, the remaining balance of the loan will be paid.

Income Eligibility Criteria/Guidelines

Maximum annual household income
$147,420
NOTE:

Applicants are required to attend Project Genesis training seminars for first time homebuyers through the Merrimack Valley Housing Partnership (MVHP).

Applications are submitted to the MVHP office by the lenders working with the buyers.

All commitments are subject to the availability of funds.

Contact

Cathy Mercado
Executive Director or
Merrimack Valley Housing Partnership (MVHP)

PO Box 1042

Lowell, MA 01853

(978) 459-8490
www.mvhp.org
Launch in Lowell Startup Loan Pilot Program

Fact Sheet
Offered in partnership with Lowell Development & Financial Corporation, EforAll, and Lowell Makes

This low interest loan program for startup businesses that have participated in EforAll and Lowell Makes programing and are looking to expand in Lowell with a priority given to businesses who intend to create jobs. 

LOAN OPPORTUNITY

Amount and Use of Funds 

Up to $25,000 to assist with rent, day to day operations, to purchase office furniture and equipment and limited fit-out. 

Interest Rate and Term 

The rate of interest will be the prime rate at time of closing. Term to be determined by the LDFC based on the size of the loan and other criteria not to exceed three (3) years and not to exceed any lease agreements. Loan may be amortized for up to ten (10) years. 

Deferred Payments 

No payments on the loan will be due in year one, interest is accrued and deferred to the second year. 

ELIGIBILITY CRITERIA/GUIDELINES

● for small businesses and companies that have participated in the EforAll Accelerator Program or in residence and receiving technical assistance from Lowell Makes. 

● Applicants must be referred to the LDFC by EforAll or Lowell Makes.

● Business/entity must remain in the City of Lowell, preferably within the innovation district or downtown area, throughout the term of the loan. In the event a business/entity leaves the City of Lowell, the Launch in Lowell Loan will immediately come due and the remaining balance shall be paid in full. 

● Borrowers shall reimburse the LDFC for all direct costs incurred as a result of the transaction, including appraisals, legal fees, and other costs fees. These costs and fees may be funded by the loan but should be the obligation of the applicants as agreed in writing. 

For additional information, please visit: www.ldfc.org/programs Contacts: Sophan Smith, EforAll Lowell-Lawrence, sophan.smith@eforall.org, Allison Lamey, LDFC, allison@lowellplan.org,  Germaine Vigeant-Trudel, LDFC, germaine@ldfc.org
Startup Loan Pilot Program Process

1) Lowell Makes and EforAll participants shall be nominated by John Noto or Sophan Smith. 

2) Applicants shall be required to submit a business plan no longer than five pages that includes financial projections and a detailed budget that outlines use of funds.

3) The business plan shall be reviewed by a committee of EforAll and Lowell Makes stakeholders. 

4) Once approved by the Review Committee the application shall be presented to the LDFC Executive Committee for authorization to grant the loan to the applicant. [image: image1.png]Al
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